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Labor jumps censtwc&oncos&s, offsetting.

Though gloomy prospects for runaway
construction cost inflation still confront
the industry, pockets of resistance
among contractors and their customers
are poking a few breaks into the clouds.

Current construction wage pacts
build sharply escalating labor costs into
1971, but they call for a somewhat
slower rise in 1972. Contractors are
starting to unite in their fight to bring
the labor cost spiral down from the
stratosphere. Their efforts are begin-
ning to bear a little fruit.

Materials prices are steadying,
though higher costs are pressuring pro-
ducers to raise prices. Reduced demand
this year for some types of construction
has cut sales of many materials and

thereby ruled out price advances, at
least for the time being, :

But there have been some price re-
ductions other than the early 1970 slide
in lumber and plywood (which have
since recouped some of the slide). There
were price rollbacks this summer on
copper water tubing and some alumi-
num mill products, triggered essentially
by lagging sales that persuaded the
manufacturers to absorb increases in
their production costs as well as freight
rates.

Despite these thin rays of sunshine,
construction costs will follow ENR’s
forecast of an 8.7% increase in the
Building Cost Index this year (to 872
by December) and 10.5% next year

(964 in December, 1971). The ENR
Construction Cost Index, more heavily
weighted with labor, will rise 10% this
year and 12% next year (to 1435 in De-
cember, 1970, and 1606 in December,
1971).

The most effective preventive medi-
cine to help the industry avoid faster |
cost inflation next year would be a
firmer stand by contractors against la-
bor’s demands for increases of $1 or
more per hour, which would represent
hourly raises of well over 10% for key
trades in all but a few major cities.

An extreme example of what con- ~
tractors have been up against occurred:

in New Jersey. Operating engineers de-

manded $120 per day scale. Contrac-
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s ' ENR COST INDEXES IN 22 CITIES '
1) |ND_E.XES S?Pc;. 10 Chghfr last Based on 1913 U.S. cverage = 100
(.io'lgohes :,:15: m?:/:t y;:‘lr CONSTRUCTION COST BUILDING COST
- o sept. 70 romiar " sept. 70 hom
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Philadelphia. ........ 1,390.07 0 +15.2 904.02 0 +7.9
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Bridge and highway bids hita 1970 high, just
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2% be!ow the June, 1969 record.
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